ESG and the Financing in the Future
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The Green Signals for ESG is not singular E\
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ESG isn’t just carbon, but for Australian
agriculture it is the leading transition
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The world isn’t waiting for Australia

Rabobank

- RAGE TO NET ZERO

CARBON NEUTRAL GOALS BY COUNTRY Which countries have made a carbon neutral pledge?

This map breaks down pledges by target year and level of commitment.
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The commitment from global supply chains is

Increasing

Rabobank

No. of companies
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Source: Deadline 2030: Slashing Value-Chain-GHG Emissions, Rabobank
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Including, for example, in the barley market

MALSTERS BREWERS
BOORTMALT Boortmalt (Axereal Group) ABInBev AB InBev

Contribution

Contribution

to UN SDGs Core Sustainability Objectives ESG Theme

Core Sustainability Objectives ESG Theme

to UN SDGs

Reduction in Scope One and Scope Two Emission 100% of direct farmers will be skilled, connected Smart
Emissions of 40% by 2030 Reductions & financially empowered by 2025 Agriculture

Source 100% sustainable (SAl standard) barley in Sustainable Reduce carbon emissions by 25% and 100% of Climate
Europe by 2030 Farming electricity from renewable sources by 2025 Action
Water consumption reduction of 40% from Water 100% of communities in stress areas will have Water
production processes by 2025 Conservation improved water availability and quality by 2025 Stewardship
Achieve and maintain group safety target of zero Health & 100% or product packaging will be returnable or Circular
harm Safety made from recycled content by 2025 Packaging
Malteurop Malteurop (VIVESCIA Group) o fk ‘ Heineken

eineker

Contribution

Contribution

Core Sustainability Objectives ESG Theme
to UN SDGs

Core Sustainability Objectives ESG Theme

to UN SDGs

Lower

A 20% reduction in CO2 emissions and a 25% ; Carbon neutral value chain by 2040, and Reach Carbon
L . Environmental
reduction in water consumption by 2025 Impact 100% sustainable ingredients by 2030 Neutrality
50% of barley used in malt will be SAI certified Sustainable Zero waste to landfill for all production Maximise =
by 2022 Sourcing facilities worldwide by 2025 Circularity
Aim to completely eradicate accidents leading to Health & 100% balance water used in stressed areas Healthy
permanent disability Safety and wastewater of all breweries 100% treated Watersheds
B 0 i b i . . b i
Commitment to spend 3% of payroll costs on Education & Gender balance across senior management: Inclusion &
training by 2022 Equality @' 30% women by 2025; 40% by 2030 Diversity




This isn’t just global

Rabobank
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It matters in the market because our scope 1 and A

scope 2 are the supply chain’s scope 3
Scope 2 Scope 1
Scope 3 Scope 3
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Scope 3 Commitments are increasing
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% of sector with scope 3 targets in terms of 2020 retail sales

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

Breakfast Confectionerylce cream and  Savoury Sweet Dairy and Cooking Pasta and Processed Processed Rice
Cereals frozen Snacks biscuits, alternatives ingredients Noodles fruit and meat and
desserts snack bars & and meals vegetables seafood

fruit snacks

B % of sector without scope 3 targets in terms of 2020 sales B % of sector with scope 3 targets in terms of 2020 sales

Source: Deadline 2030: Slashing Value-Chain-GHG Emissions, Rabobank
2021



Companies both need & want to have their gains
recognised...including in capital markets

Rabobank

Sustainability-linked and Green Loans in Global Loan Markets, 2017-2021 YTD
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Including in the grains supply chain

Rabobank
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The Green Signals for ESG on farm is not singular A

Rabobank

Market access

EU Carbon Border
Adjustment Mechanism

Consumer and
Markets

Buying decisions,
premiums and shelf
space

Government
policy

Emissions Reduction
Fund, Carbon Farming
Initiative

Reducing,
not just
Regulatory offsetting,
requirements missions in
ECB, APRA e -
TCFD, TNFD (Taskforce grain
for Nature-related -
production
IS a must
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What Rabo is doing to meet the needs of
regulators and help our Rural clients prepare

s )
e 3019 78.94% 52.19M i
Rabobanh AY LIICNT FNOLO Total Clients Avg Score Total hectares Median hectares ~ Average Group Limit ~ Total Group Limit a M
Commodity NoofClients a  Noof Clients by Region
“BEET, METTSIVE LIVESTOTK, 11 Region Region
Sheep,Horticulture 9 @Central NSW Al v
Horticulture Greenhouses 8 LA Average ICR Average LSR
. Northern QLD & NT
Beef Sheep,Grains and 8 H . N
Oilseeds Horticulture @Riverinz & Northzm Victoria
Sheep,Grains and Oilseeds,Cotton 7 Australia & North Wes. No of Clients by LGC Branch
Beef, Dairy, Grains and Oilseeds 5 m QLD & Northern N Al "
Dairy,Grains and Cilseeds 5 m VIC & Tasmania
Grains and Oilseeds Sugar 5
Sugar Horticulture 5
Dairy,Horticulture 5 Account manager
No of Clients by Risk rati
Grains and Cilseeds, Cotton Horticulture 5 R ety Al .
Beef Grains and Qilseeds Cotton Intensive 5 600 " 6
Livestack v
Total 3019
400

Total hectares
Average Score by Calegory

1817 4
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There is much work to do but a start has been made é

Rabobank

CO2 Equivalent Emissions Measured
Rabobank clients — AU 2021

6%

m No Yes

GHG Emissions Reduction Plan
Rabobank clients — AU 2021

GHG
Reduction GHG
Plan Active Reduction
and Plan
Invested In Drafted but
1% not active

or invested
in

2%

GHG
Reduction
practices
started
but not
document
ed

28%

No plan or
action

69%
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Contact Details

Crawford Taylor
Head of Sustainable Business Development
Rabobank Rabobank Australia

Telephone ++61 428 455811
Email Crawford.Taylor@RaboBank.com

IMPORTANT NOTICE

This document is issued by a Rabobank Group member. The information and opinions contained in this document have been compiled or arrived at from sources
believed to be reliable, but no representation or warranty, express or implied, is made as to their accuracy, completeness or correctness. This document is for
information purposes only and is not, and should not be construed as, an offer or a commitment by any Rabobank Group member to enter into a transaction.

This information is not professional advice and has not been prepared to be used as the basis for, and should not be used as the basis for, any financial or strategic
decisions. This information is general in nature only and does not take into account an individual’s personal circumstances. All opinions expressed in this document are
subject to change without notice. No Rabobank Group member accepts any liability whatsoever for any direct, indirect, consequential or other loss or damage
howsoever arising from any use of this document or its contents or otherwise arising in connection therewith. This document may not be reproduced, distributed or

published, in whole or in part, for any purpose, except with the prior written consent of a Rabobank Group member. By accepting this document you agree to be bound
by the foregoing restrictions. All copyright is reserved ©




